
-- 

MAR-01-2004 MON 31 PM VEDC FAX NO, 818 907 9720 02 

:*a'." 

Valley Economic CenterVEDC 

26,2004 

No. 
Jennifer Johnson 
Secretary 

Governors of Reserve System 
and Constitution Avenue, 

2055 1 

(202) 452-3819 

HE: tn Regulations CRA 

Officials: 

of Center I urge you to witlidraw the 
to Act regulations. CRA 

increasing to dcvcloping housing, boosting 
expanding small in low- and 

of color communities have utilized CRA to abolish 
in communities. obligates and serve all whicli 

are arid which they deposits. 

proposed include major 1) asset $250 
$500 for hanks to for a 2) establish a weak lending 
compliance under and 3) collcclion and for business 

lending. impacts of third proposal are by 
by first two proposals. 

Additionally, I do not the banking rejection of a proposal whicli would 
a CRA obligations to its share in a given than of its 

California, Counlrywide Loans and J P  Morgan Chase two that 
number of loans in slate have The 

by continuing lo allow to include affiliates on CRA exams a t  
Financial have the ability to their by excluding serving 
low- borrowers and excluding in lending. 

with will if agcncics require all on 

k .. 
Under large banks with assets of least $250 are 

scrutinize level of and to low-
mod tc-i tics. 
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proposed changes will and of the CRA exam for banks and 
$250 and $500 The proposed changes also no longcr 

with holding companies. It i s  that tlicsc proposed 
and cursory for I banks that account for more $387 billion in asscts. 

The of for more 1,100 banks 
considerably to banking for communities. 

would under CRA for investing in Low 
Credits, New Tax Credits equity in 

Fina ciaI it on s h promo ic t
housing development. Banks in this category no be 

for provision of accounts, with $250 

and $500 arc areas. Many rural banks as as large subset of 
institutions will longcr be to it continuing obligation to Lhc 

invcstmcnt and of all which are chartered which they 

t sits. 

’rcdn tnrv /,.ng 


proposed will actually 
The proposed states based on the value the 

of of to can in downgrades in ratings. 
crcatcs a dc-facto o f  lending without taking account predatory 


tactics. tactics include: Targeting low-income, elderly for 
lending; 2. to that could for prime loans; 3. 
penalties; 4.Encouraging borrowcrs to unsecured (is a of loan 

point, 5 .  Selling of credit products as 
loan; Mandatory provisions; 7. points and 

payments or other that rewards for steering to cost products 
loans; 9. Purchasing and in prcdatory loans as part of 

Any standard docs not address nine tactics will CRA to to 
cover prcdatory lcnding practices. Rigorous fair lcnding audits severe on 

in to that low arid pcoplc of color borrowcrs 
* 

Enhanced Data suE 

propose for banks to publicly specific census tracts of small 

small farms receiving loans in to the current CRA data for each 

depository will ability of general public to if 
serving traditionally neglected and ties. Also propose 

purchases originations on CRA exams high cost lending 
requirement starting with 2004 

positive of proposcd data do to make up 
by tho first two proposals. agencies are not the data 

in to rigorous. agencies requiring 
regarding business and small farm lending be contained in Disclosure 

but would data to ratings on on 
originations and high cost loans will not a rating. 
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onclirsi
regarding the anti-predatory standard 
of and provision of credit. deposit 

needs to occur whcrc lending profit take in  
proportion. data if 

regarding affiliates, the of high cost and 

purchases on CRA exams. CRA gives ordinary the opporlunity to a 

and CRA is too to be by 
arid Thank you for your attention to this critical 

y, 


